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Gearing explained

Neutrally geared investment loan

Commercial Investment Loan account
Property Loan
Investment Interest only payment Income $ 2,000
of $ 2,000 per month Loan $ 2,000
No cash impact neutral
effect
Rent paid $ 2,000 per month T

Positively geared investment loan

Commercial Investment Loan account
Property Loan
Investment Interest only payment Income $ 2,500
of $ 2,000 per month Loan $ 2,000

Positive cash income of
$ 500 per month (1)

Rent paid $ 2,500 per month T

(1) This income may have taxation implications

Negatively geared investment loan

Commercial Investment Loan account
Property Loan
Investment Interest only payment Income $ 1,500
of $ 2,000 per month Loan $ 2,000

Negative cash outflow
of $ 500 per month (1)

Rent paid $ 1,500 per month T

(1) Whilst there maybe taxation benefits for this contribution it must remembered that
you must be able to maintain this contribution, even if other expenses you incur may
increase. If this appears to be a concern or an issue then examine the Cash Low Manager
Investment Loan.




